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With respect to the Bank of Prance the explanation is also
easy. There was no commercial crisis in France, but strong
expectations of war. Consequently mercantile enterprise was
curbed, and specie naturally flowed into the Bank of France.
Also in anticipation of war the Government of Italy suspended
cash payments and adopted paper money. This of course neces-
sarily drove specie out of the country, and it also naturally went
to the Bank of France

Thus it is seen how necessary it is to have a knowledge of the
circumstances at any period to understand the operation of the
Laws of Economics

Thus we see that true science is vindicated by experience, and
the history of Banking since 18<!(> has amply confirmed the truth
of this principle, \\lneh was first demonstrated in the First
Edition of this Work in 1850, and since then has made its way to
universal acceptance by all competent persons. The Usury Laws
in Prance wore modified in order to enable the Bank of Prance to
adopt it, and by a sedulous attention to this principle the Notes
of the Bank of Prance, which were for several years inconvertible,
circulated exactly at par with specie; and, in fact, every bank in.
the world is now managed on this principle

Having brought the history of Banking up to this point, we
do not think it necessary to give any further details of events
since then* The primary object of the history we have given is
to establish Principles. We have given an exact history of
the different doctrines which have been held as to managing the
Bank and the Paper Currency, until at last scientific reasoning
and practical experience have equally demonstrated that the true
method of controlling credit and Paper Currency is by means of
the Rate of Discount. We have given ample details of the
stops by which this great doctrine gradually established itself in
the Banking and Mercantile world. To pursue the subject
further would not bring out any new principles; it would only
give superfluous illustrations of a principle which is now as firmly
established among all competent persons as the Newtonian Law
of Gravity is among men of science: and, therefore, prolonging
an account would only occupy space without any good object